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Thank you for being here today. I’ve met many of you as the Institute has traveled to several locations around the state during our outreach campaign, with generous support from the Indianapolis Foundation, community foundations across the state, and through our partnership with Community Action.

Thanks to all of you.


HoosiersQin Poverty
‘Nearly 1,000,000 Hoosiers in poverty

x 5t |argest increase in U.S. since 2000
= More than all neighbor states since Great Recession

e2.24 million 1ow-income Hoosiers

= 5t [argest increase in U.S. since 2000

45 9% of children are low-income

= More than all neighbor states, including Kentucky
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Despite improvements, the economy still isn’t working for too many people in Indiana. For Hoosiers, the past decade saw significant declines in wages and sharp increases in poverty that often eclipsed not only the national average, but more often than not, in too many indicators, Indiana surpassed all of our neighboring states. 

We’d like to step off of the champions mantle you see above.

The questions that interests the Institute is, how did public policy respond – not only during the Great Recession, but over the last decade? And what can we do better right now, and in the future, to help more families achieve and maintain economic self-sufficiency?



Working Haéder For Less

 28% of jobs In occupations that pay poverty wages

= More than all neighbor states — including Kentucky

¢ 5.2% earn minimum wage
= Less than all neighbors — tied with Kentucky

e The median hourly wage: $15.24

= Less than all neighbor states — excluding Kentucky

e 6" Highest Income Gap in the nation
between 1990 and mid 2000’s
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Our position is that work is and always will be the best ticket out of poverty, and everyone has a responsibility to find work and support themselves. At the same time, we have a responsibility to ensure that hard work and initiative are rewarded, and that ladders of opportunity exist to provide access into the middle-class. Policy tools, such as work supports and income supports, help bridge the gap between low wages and the increasing costs of a family’s most basic needs. 




Broke%Rungs

e Unemployment Benefits

o Just 20% of unemployed Hoosiers were receiving unemployment
insurance benefits in 2012 — 42nd least generous in U.S.

e Temporary Assistance for Needy Families
(TANF)

o During the height of the Great Recession (from 2007 — 2011), the
number of unemployed Hoosiers increased by 92.1% while TANF
decreased by 51%.

e Food Stamps (SNAP)

o Despite nearly leading the nation in increased poverty and low-income
individuals, SNAP participation increased by 50% in Indiana —
compared to 70% nationally.

e Child Care Development Fund (CCDF)
o CIiff Effect
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Unfortunately, these programs are not working as they are intended in Indiana, and instead, are either not responding at all - leaving too many working families behind, most often through no fault of their own, or even punish families for working harder.



A Poverty Trap

CR

C I_l FFOne Step Forward, Two Steps Back

EFFE' I How Policy Design is a
Disincentive for Economic Mobility
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This short video is an illustration of our research on those punishing effects –  known as the Cliff Effect – which effectively acts as a poverty trap for families trying to get ahead. 

http://www.youtube.com/watch?v=t9ZIaBweBds&feature=g-all-u

Reason For Not Working

O

» Home or Family Reasons

- Could Not Find Work

60%

50%

40% -

30% -

20% -

10% -

0% :

In families with female In families with female
householder, no husband present householder, no husband present
with related children under 18 with related children under 6
years years
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As you can see, often times, the harder you work, the worse off you are, which means work doesn’t pay for too many Hoosier families.

The question is: 

Are parents staying home because they prefer to, or because they can't find jobs that pay enough to make work pay…….once the cost of family care is factored in? The answer is likely both.

And with an unprecedented number of Hoosiers dropping out of the labor force altogether, smoothing out the benefit cliff, and unlocking barriers to work, is key to economic mobility and self-sufficiency for Hoosier families, and for our economy as a whole.


Hoosier Families Need a Toolbox (too)

O

Policy makers should begin to provide a toolbox for
families to begin to restore the promise of economic
mobility. This toolbox should:

e Reward hard working Hoosiers by ensuring they
share in economic growth;

° Strengthen work support programs for our most
vulnerable citizens and ultimately;

o Eq ui O all Hoosiers with the opportunity to obtain the

skills necessary in order to attract high-paying, quality jobs
that are necessary for a family’s economic self-sufficiency.
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(I want to give a nod to lawmakers who might be present – there is buy in, but the time is now to start building a toolbox for families…AT beginning?)

From our research, we’ve identified three broad policy objectives. (can we add anything in here)

If we are to better prepare Indiana’s working families for a more secure economic future, state policies and investments that reflect the economic reality of low‐ and middle‐income Hoosiers are more  critical than ever.


Stay Informed.

- -



http://www.incap.org/iiwf
https://twitter.com/INInstitute
http://www.facebook.com/IN.Institute
http://www.iiwf.blogspot.com
mailto:dthomas@incap.org
mailto:jfraser@incap.org
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